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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of AT Systematization Berhad (“ATS” or the “Company”), I hereby 
present the Annual Report and Audited Financial Statements of the Company and its subsidiaries (the “Group”) for 
the FY2020.

Overview

The Malaysian economy expanded by 4.3% in 2019 (2018: 4.7%), supported by resilient private sector spending 
which grew by 6.2% amid challenging external environment. However, the economy was affected by weak external 
demand on Malaysia export due to lower production on commodities and ongoing trade tensions affecting 
electrical and electronic cluster such as automation electronic and medical devices resulting in a decline of 1.7% 
in gross export in 2019 (2018: 7.3%).    

All sectors generally registered decline growth in 2019, except for agriculture sector which improved to 1.8% 
during the year (2018: 0.1%). Services and manufacturing remained as key contributors to growth at 6.1% and 
3.8%, respectively in 2019 (2018: 6.8% and 5.0%). 

Financial Highlights

The Group’s revenue for FY2020 decreased by 4.09% to RM19.77 million from RM20.61 million in the preceding 
FY2019. This was mainly due to lower fabrication orders from customers in the hard disk drive, medical and 
automation industries. The Group’s loss before tax stood at RM15.39 million, representing an increase of RM4.87 
million from RM10.52 million reported last year. Loss before tax was mainly due to weaker performance across 
the segment as well as the impact from the temporary suspension of the Group’s operations since March 2020 
following the compliance to the Movement Control Order required by the Malaysia government. 

Key Corporate Development 

On 5 July 2019, as part of the Group’s initiative to streamline the business dealing with Rieter, the Group has 
terminated the Old BPA with FEM and entered into New BPA directly with Rieter for the supply of high precision 
machine components to Rieter and its subsidiaries. The New BPA allows the Group to supply high precision machine 
components directly to Rieter without involving an intermediary. It represents a continuation of the Group’s supply 
relationship with Rieter Group. 

On 22 May 2020, the Group has successfully completed the Rights Issue with Warrants 2020 and raised cash proceeds 
of RM34.69 million. The said cash proceeds are to be used mainly to fund additional specialised machineries and 
working capitals to support production of high precision machine components to Rieter, as well as to pare down 
the Group’s bank borrowings.  

In June 2020, the Group further announced its intention to venture into glove business. The Group’s expansion plan 
will adopt a three-pronged approach:-

(i) Acquisition of a glove manufacturer (i.e. Pearl Glove (Malaysia) Sdn Bhd) (“PGSB”) that is presently 
manufacturing work gloves;

(ii) Install and commission up to 20 production lines in the manufacturing of medical grade nitrile examination 
gloves with annual production capacity of up to 3 billion pieces per annum within 36 months; and

(iii) Venture into the design, fabrication and supply of glove-dipping lines to glove manufacturers within 3 years.



ANNUAL REPORT 2020 7

CHAIRMAN’S STATEMENT
(cont’d)

The abovementioned expansion plans shall be funded via a combination of internal generated funds, bank 
borrowings and/or fund-raising exercises to be determined. 

Outlook

2020 is an exceptionally challenging year for the global economy. Confronted with an unprecedented health crisis, 
Malaysia economy is not exempted from this pandemic. Malaysia GDP growth is projected to be within -2.0% and 
+0.5% in 2020. The implementation and subsequent extension of the Movement Control Order had inadvertently 
impacted the weak global demand and supply chain disruptions both abroad and domestic.

The manufacturing sector registered an annual growth rate of 3.8% and 1.5% in 2019 and the first quarter of 2020 
respectively. The Malaysian economy is expected to contract in the second quarter. However, manufacturers in 
Malaysia are expected to benefit from the changes in the global electronics supply chain following the US-China 
trade and technology dispute. Furthermore, expanding demand for artificial intelligence (“AI”), Internet of Things 
(“IoT”), big data analytics (“BDA”) and fifth-generation cellular network (“5G”) is anticipated to support the E&E 
subsector. 

Moreover, outlook for the construction-related clusters is expected to rebound with higher demand for non-
metallic mineral products, basic metal and fabricated metal products. The higher production will be supported 
by the implementation of new and on-going infrastructure projects such as the East Coast Rail Link (“ECRL”), Mass 
Rapid Transit Line 2 (“MRT2”) and Light Rail Transit Line 3 (“LRT3”).

Appreciations  

The Board expresses its heartfelt gratitude to its management and staff for their commitment towards attaining the 
success of the Group. A note of appreciation is extended to our valued customers, business associates, government 
authorities, bankers, suppliers and shareholders.

I take pleasure in thanking my fellow Board members and for their dedication in discharging their duties in leading 
and guiding the Group. Mr. Chang Vun Lung who has served the Group as Non-Executive Director for more than 5 
years has resigned from the Board on 31 December 2019. I would like to thank him and his departure will be deeply 
felt by us. On behalf of the Board, I would like to extend our warmest welcome to our new Non-Executive Director, 
Mr. Tan Lay Chee who has been appointed to our Board on 31 March 2020. The Board and I look forward to work 
with Mr. Tan as we continue our journey.

The Board continues to look forward to new and greater heights with the continued support from all stakeholders.

Yours sincerely,

Dato’ Nik Ismail bin Dato’ Nik Yusoff
Chairman
25 August 2020




