
CHAIRMAN’S STATEMENT
Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of AT Systematization Berhad (“ATS” or the “Company”), I hereby present 
the Annual Report and Audited Financial Statements of the Company and its subsidiaries (the “Group”) for the FY2019.

Overview

The global economy started the year 2018 on a positive note following expectations for a stronger growth momentum from the previous 
year. As the year progressed, the global economy was subsequently confronted with multiple headwinds such as the escalation of 
trade conflicts, renewed volatility in commodity prices and volatility in global financial markets. The emergence of global trade disputes, 
coupled with the historic change of government in Malaysia has caused uncertainty for the Malaysian economy. Despite these 
challenges, the Malaysian economy demonstrated resilience and expanded at a more moderate pace of 4.7% in 2018 (2017: 5.9%), 
underpinned mainly by private consumption growth and lower inflation rate.

All sectors generally recorded an expansion with the exception of commodity-related sectors. The manufacturing sector expanded by 
5.0% (2017: 6.0%) supported primarily by a continued expansion in the electrical and electronics (“E&E”) cluster, despite a normalisa-
tion from the global technology upcycle in 2017. The steady performance of the E&E cluster was largely attributable to the presence of 
Malaysian E&E firms in diversified and fast-growing product segments such as automotive, Internet of Things and healthcare. 

Financial Highlights

The Group achieved lower revenue at RM20.61 million in FY2019, representing 10.7% decrease as compared to RM23.09 million 
recorded in the preceding FY2018. The Group’s loss before tax stood at RM10.52 million, representing an increase of RM4.56 million 
from RM5.96 million reported last year. Loss before tax was mainly due to weaker performance in the fabrication business, coupled 
with start-up costs incurred for sheet metal business, higher depreciation charges for the period under review and lower rental income 
from property letting. The Group also incurred accounting expenses on the grant of equity-settled share options to its employees 
amounting RM0.2 million pursuant to the Group’s Share Issuance Scheme, impairment loss on receivables of RM1.66 million, RM1.38 
million write off & impairment loss of property, plant and equipment, and RM0.29 million impairment loss on inventories.

Key Corporate Developments - Completion of Private Placement Exercise

The Group has successfully completed the above and raised cash proceeds of RM2.43 million during FY2019. The said cash proceeds 
were used to fund additional specialised machineries to support production line for fabrication of sheet metal. The fabrication of sheet 
metal complements the Group’s existing fabrication capabilities, thereby allowing the Group to provide multiple solutions and present 
itself as a one-stop fabrication centre for its customers. The Group’s new fabrication production line commenced operations in December 
2018.

Outlook

The Malaysian economy is expected to sustain its growth momentum, expanding between 4.3% - 4.8% in 2019 (2018: 4.7%) with 
domestic demand remaining the anchor of growth. Private investment activity will be supported by the implementation of on-going 
multi-year projects, particularly in the manufacturing and services sectors. All economic sectors are expected to expand with the 
services and manufacturing sectors remaining the key contributors to overall growth. 

The external sector is expected to register a more moderate growth with Malaysia’s exports expected to record a positive growth of 
3.4% in 2019 (2018: 6.8%) in line with the impact of the trade tensions and moderating demand from major economies. Manufactured 
exports are projected to expand by 4.8% in 2019 (2018: 9.1%) supported by continued, albeit moderating demand from key trade 
partners. Capacity expansions and the commencement of new production from several approved investments, particularly in the 
export-oriented manufacturing sector, will allow firms to tap into the continued global demand for growth segments in specific products. 
In the E&E sector, the operationalisation of new manufacturing plants, as well as modernisation and automation of existing facilities 
allow firms to gain from industry demand for semiconductors in the automotive and medical industries. 

Barring any unforeseen situation, the Board is optimistic that the Group will be able to improve its performance in the coming year.
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Note of Appreciation

On behalf of the Board, I would like to extend our gratitude 
to our customers and business associates, for their continuous 
support to our business operations. I would also like to 
thank our valued shareholders, for their confidence in ATS.

Last but not least, I would like to thank our committed 
management team and staff, without whom, we would not 
be able to remain resilient to face this challenging environment. 
Let us continue to bring the business forward and continue 
to seek out new growth opportunities.

Yours sincerely,
Dato’ Nik Ismail bin Dato’ Nik Yusoff
Chairman

18 July 2019
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